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For Firm VII, stock/net sales indicated an -increasing
trend which adversely affected the liquidity of current assets
but debtors / net sales showed a falling trend which went to
improve the liquidity cf the current assets.
For Firm-VIIJ, stock / net sales was 0.85 in 1978, fell to
0.25 in 1979 (Sectior-A, Table 4.8) but increased sharply to
2.48 in 1980 and 2.56 in 1981. For 1980 and 1981, stock was
nearly 2| times the value of sales which adversely affected the
current liquidity position. Likewise, debtors / net sales was
1.15 in 1980 and increased to 1.89 in 198] (Section-B, Table
4.8). In 1981, per every unit of sales, the amount blocked
with sundry debtors was JL89. A lower turnover of stock and
debtors weakens the current liquidity and creates problems
regarding short-term solvency of a firm.
The ratio pf stock to net sales for Firm IX indicated a falling
trend (Section-A, Table 4.8) which was a good sign as to
short-term liquidity. Debtors / net sales showed a fluctuating
trend but the application of the semi-average method implied
a falling trend even in this ratio, which was an evidence of
improved short-term liquidity of the firm.
For Firm-X, stock / net sales showed a decreasing trend
upto 1980 (Section-A, Table 4.8) but sharply increased to 8.17
in 1981. This put the unit in financial stringency. Debtors/
net sales showed an increasing trend, frcm 0.42 in J979 to
4.55 in 1981 (Section-B9 Table 4.8). Increasing stock and
debtors per every unit of sales decreased the current liquidity
of the firm which was already in a difficult position.
For Firm-XI,- stock / net sales decreased from 1.22 in
1979 to 0.35 in 1980 and again increased to 0.52 in 1981
(Section-A Table 4.8). Debtors / net sales increased from 0.18
in 1979 to 0.30 in 1980 but fell to 0.23 in 1981 (Section-B,
Table 4.8). It meant that in 1982, the turnover of stock was
deteriorating whereas the turnover of debtors was improving.
Asset - Usage
Utilisation of assets, current as well as fixed, to the
maximum extent to generate sales raises the profitability of a